Mortgage Extension Agreement/Incorrect Payment Amount/Equitable Estoppel: Plaintiff executed a mortgage extension but mortgagee continued to calculate payments pursuant to the original interest rate and for 9 years. Thereafter, plaintiff requested a payoff statement and, apparently, mortgagee added the uncollected interest in the payoff figure. Plaintiff sued urging the Court to estop the addition of the interest inasmuch as plaintiff refrained from refinancing based upon its belief that the higher interest rate would never be applied. The Supreme Court, Kings  County, agreed and the Second Dept. sustained… “Moreover, the evidence submitted on the motions established that the defendant's conduct induced the plaintiff's reasonable belief that the higher rate would not be imposed, and that the plaintiff relied upon that conduct to its detriment in refraining from seeking a more advantageous financing arrangement.” 335 Second St. Hous. Corp. v Fridal Enters., Inc., 2007 NY Slip Op 001302007 NY Slip Op 00130, Appellate Division, Second Department, January 9, 2007 

opinion
