Corporate Lessor/Non-payment of Franchise Taxes/Individual Liability: Corporation was dissolved for failing to pay franchise taxes. However, corporation carried on its affairs, eventually entering into a lease with plaintiff. Defendant signed the lease as an officer. Plaintiff brought action to recover rent and sued corporation and defendant, alleging that, as the corporation was dissolved when the lease was executed, defendant was individually liable. Defendant paid the taxes during the litigation. The Supreme Court, Queens County, granted summary judgment to plaintiff and the Second Dept. reversed. The Court stated that the dissolution was nullified upon payment of the tax arrears and all contracts were retroactively validated. The Court also emphasized that the plaintiff might have bargained for an individual guarantee when the lease was signed.
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