Second Dept. 

Cooperative/Shares as Collateral/Default/Corporation’s Consent: Owner of coop unit pledged shares as collateral for a loan and thereafter defaulted. Owner attempted to assign the lease and shares to the lender but the corporation refused to issue a new lease or shares to lender. Corporation maintained that the pledge violated the proprietary lease in that the owner failed to obtain consent for the pledge. Owner argued that the offering plan permitted her, as the owner of “unsold shares”, to make the pledge without consent. The Court stated that the terms relied upon by the owner and recited in the offering plan were not contained within the proprietary lease. The Second Dept. reversed the Supreme Court of Westchester County and sent the case back for a ruling that the corporation is not required to issue new certificates or a new lease. Consolidated Resources, LLC v 210-220- 230 Owner's Corp., 2009 NY Slip Op 01187, Appellate Division, Second Department, February 17, 2009     
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