Coop/Share Ownership/Public Offering: Plaintiffs leased a co-op unit and brought an action to establish their ownership of shares in the co-op.  The suit was prompted by the co-op board's decision to declare the plaintiffs in default after plaintiffs subleased the unit without board approval. Plaintiffs argued that they did not need approval as they owned shares in the co-op. The board maintained that plaintiffs did not comply with 13 NYCRR Part 18 and therefore, were not holders of co-op shares. Board moved for summary judgment based on the statute and the Supreme Court, New York County, ruled for the board and the First Dept. sustained. The Court of Appeal reversed stating that Part 18 applies only where the shares are transferred pursuant to a public offering…"In short, the terms of the controlling documents - not Part 18 - determine whether plaintiffs are holders of unsold shares. Plaintiffs' status must be decided by applying the usual rules of contract interpretation to those documents (see e.g. Fe Bland v Two Trees Mgt. Co., 66 NY2d 556, 563 [1985]". Kralik v 239 E. 79th St. Owners Corp., 2005 NY Slip Op 05116, Court of Appeals, June 16, 2005
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